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Request for priori tj reporting by on <-gyptisn Attempts to 

Biscowrfc Jr* lit Balances In dino-~ oviet Bloc Currencies for Free 
World Currencies. 


25X1X 


Since the nationalisation of the See* Canal in July 1956 and the 
subsequent freesing of Egyptian assets in Saropean ami U.S* banks, 
Jgypt has become desperately short of foreign exchange. Furthermore, 
over the past few years Sgypt has developed a siseabla surplus in its 
balance of trade with the Sino-Sbvlst Bloc, not all of which has been 
ted for by remittal of service 3 and currencies from the bloc. 

informed 0*5* 

'mbassy officials teat, excluding armaments agreements .Egypt held net 
credit balances against tee bOLoc which amounted to the equivalent of 
aporoximataly ' 23 million. 


In view of these eircusastanees, and with tee knowledge teat some 
bloc countries have attempted to settle their debts to 2gypt with 
shipments of goods purchased from wester; countries, it seems probable 
that 2£yot say attaint to purch ise western goods or currencies by dis- 
counting its bloc credit balances. Reports of such activities with 
details concerning terms offered (mount of discount , m involved) 
are urgently needed by OSH. 
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